STANDBY LETTER OF CREDIT VERBIAGE (TO BE DELIVERED VIA SWIFT MT760)

STANDBY L C NO.:	XXXXXXXXXXXX
ISSUING BANK:	XXXXXXXX
ADDRESS:	XXXXXXXXXXXXXXXXXX
SWIFT CODE:	XXXXXXXX
ISSUING PLACE:	XXXXXXXX
DATE OF ISSUE:	XXXXXX
DATE OF MATURITY:	XXXXXX
CURRENCY:	EUROPEAN UNION CURRENCY
FACE AMOUNT:	€XXXXXXXXXXX
APPLICANT:	XXXXXXXXXXXXXXXXXX
BENEFICIARY:		XXXXXXXXXXXXXXXXXX
	.
IN CONSIDERATION OF YOUR PROVIDING OF A LOAN TO (Name and Address of Beneficiary), WITH ACCOUNT NO. 12345 IN YOUR BANK (HEREINAFTER REFERRED TO AS “THE BORROWER”) UP TO A MAXIMUM AMOUNT OF EUR 10,000,000.00 (EUR TEN MILLION ONLY) (HEREINAFTER REFERRED TO AS THE “EUR LOAN”) WITH A FINAL REPAYMENT DATE BEFORE THE EXPIRY DATE OF THIS STANDBY LETTER OF CREDIT PURSUANT TO THE LOAN CONTRACT (HEREINAFTER REFERRED TO AS THE “LOAN CONTRACT”) BETWEEN YOU AND THE BORROWER AND IN CONSIDERATION OF YOUR ACCEPTANCE OF THE DRAWINGS MADE BY THE BORROWER UNDER THE LOAN CONTRACT, WE, (Name and Address of Issuing Bank) AT  XXXXXXXXXXXXXXXXXXXXXXXXXXX, HEREBY ISSUE IN YOUR FAVOR FOR THE ACCOUNT OF BORROWER OUR IRREVOCABLE STANDBY LETTER OF CREDIT FOR AN AGGREGATE AMOUNT NOT EXCEEDING EUR 5,000,000.00 (SAY EURO FIVE MILLION ONLY) COVERING ANY OVERDUE AMOUNT BY THE BORROWER AT THE PAYABLE DATE UNDER EACH OF THE FOLLOWING ITEMS:
.
(1). THE PRINCIPAL AMOUNT OF THE EUR LOAN, OR
(2). ACCRUED INTEREST, OR
(3). PENALTY INTEREST, OR
(4). COSTS, OR
(5). FEES, OR
(6). OTHER BANKING CHARGES PAYABLE BY THE BORROWER UNDER THE LOAN CONTRACT, WHICH IS AVAILABLE WITH US ON RECEIPT BY US OF DEMAND BY EMAIL AND YOUR AUTHENTICATED SWIFT  CONFIRMING THE ISSUANCE AND SIGNING THE FOLLOWING DOCUMENTS:
.
(1). A CERTIFICATE ISSUED AND DULY SIGNED BY YOU SPECIFYING THE NUMBER OF THIS STANDBY LETTER OF CREDIT AND THE AMOUNT CLAIMED IN EUROS UNDER THIS STANDBY LETTER OF CREDIT,
(2). A CERTIFICATE ISSUED AND DULY SIGNED BY YOU CONFIRMING THE AMOUNT CLAIMED UNDER THIS STANDBY LETTER OF CREDIT AND REMAINING UNPAID FOR 3 (THREE) BUSINESS DAYS OR MORE BY THE BORROWER UNDER THE LOAN CONTRACT AND THAT THE LOAN CONTRACT EXPIRES BEFORE THE EXPIRY DATE OF THIS STANDBY LETTER OF CREDIT AND IS VALID AND BINDING ON THE BORROWER, AND
(3). A CERTIFICATE ISSUED AND DULY SIGNED BY YOU SPECIFYING CLAIM UNDER THIS STANDBY LETTER OF CREDIT IS MADE IN ACCORDANCE WITH THE TERMS AND CONDITIONS OF THE ABOVE MENTIONED LOAN CONTRACT.
.
AFTER EACH REPAYMENT OF ANY AMOUNT BY THE BORROWER UNDER THE LOAN CONTRACT, A NOTIFICATION SHALL BE ISSUED AND SIGNED BY YOU BY AUTHENTICATED SWIFT SPECIFYING THE DATE AND THE NATURE OF THE REPAYMENT, AS WELL AS THE AMOUNT IN EURO ALREADY REPAID BY THE BORROWER. IN SUCH CASE, THE UNDRAWN AMOUNT UNDER THIS STANDBY LETTER OF CREDIT SHALL BE REDUCED BY THE AMOUNT REPAID BY THE BORROWER AND EXPRESSED IN EURO AS STATED IN YOUR RELEVANT NOTIFICATION. IF AFTER A PRINCIPAL AMOUNT REPAYMENT BY THE BORROWER UNDER THE LOAN CONTRACT, THE OUTSTANDING PRINCIPAL AMOUNT UNDER THE LOAN CONTRACT IS ZERO EUR, YOUR NOTIFICATION TO US SHALL SPECIFY IT AND NO AMOUNT SHALL BE AVAILABLE UNDER THIS STANDBY LETTER OF CREDIT, WHATEVER THE EURO CONVERSION OF THE REPAYMENT IS.
.
PARTIAL DRAWINGS UNDER THIS STANDBY LETTER OF CREDIT ARE ALLOWED, PROVIDED THAT THE AGGREGATE AMOUNT DRAWN UNDER THIS STANDBY LETTER OF CREDIT SHALL NOT, IN ANY EVENT, EXCEED EUR 5,000,000.00 (SAY EURO FIVE MILLION ONLY), WE WILL EFFECT PAYMENT TO YOU WITHIN 5 (FIVE) BANKING DAYS AFTER WE RECEIVE YOUR DEMAND IN COMPLIANCE WITH THE TERMS OF THIS STANDBY LETTER OF CREDIT.
.
ALL PAYMENT UNDER THIS STANDBY LETTER OF CREDIT SHALL BE MADE WITHOUT SET-OFF OR COUNTERCLAIM AND WITHOUT ANY DEDUCTIONS OR WITHHOLDINGS FOR ANY PRESENT OR FUTURE TAXES. IF ANY DEDUCTION OR WITHHOLDING IS REQUIRED TO BE MADE FROM ANY SUCH PAYMENT, WE SHALL TOGETHER WITH SUCH PAYMENT PAY SUCH ADDITIONAL AMOUNT AS IS NECESSARY AND PERMITTED BY TAXATION LAWS OF (loan issuing country) TO ENSURE YOU WILL RECEIVE THE FULL AMOUNT DUE TO YOU.
.
THIS STANDBY LETTER OF CREDIT SHALL EXPIRE ON DD/MM/YYYY AND ALL CLAIMS SHALL REACH US ON OR BEFORE THIS DATE. THIS STANDBY LETTER OF CREDIT SHALL BECOME AUTOMATICALLY NULL AND VOID UPON EXPIRY, WITHOUT THE NEED OF ANY ADVICE WHATSOEVER, THE RETURN OF THIS STANDBY LETTER OF CREDIT BEING UNNECESSARY FOR ITS CANCELLATION.
.
THIS STANDBY LETTER OF CREDIT IS SUBJECT TO THE INTERNATIONAL STANDBY PRACTICES 1998 (ISP 98) OF THE INTERNATIONAL CHAMBER OF COMMERCE. ALL MATTERS THAT ARE NOT GOVERNED BY THE ISP 98 SHALL BE GOVERNED BY THE LAWS OF (Issuing Country). THE PARTIES SHALL ATTEMPT TO RESOLVE THROUGH FRIENDLY CONSULTATIONS ANY DISPUTE ARISING IN CONNECTION WITH THIS STANDBY LETTER OF CREDIT. IF THE DISPUTE IS NOT RESOLVED IN THIS MANNER WITHIN 60 (SIXTY) DAYS AFTER THE COMMENCEMENT OF DISCUSSIONS, THEN EITHER PARTY MAY SUBMIT THE DISPUTE TO )External Applicable Body) (HEREINAFTER REFERRED TO AS “XXXX”) FOR ARBITRATION. THE DISPUTE SHALL THEN BE FINALLY SETTLED UNDER THE RULES OF ARBITRATION OF THE XXXX BY 3 (THREE) ARBITRATORS APPOINTED IN ACCORDANCE WITH THE SAID RULES. THE ARBITRATION SHALL TAKE PLACE IN (Country of Applicable Body).
.
THIS MESSAGE IS THE OPERATIVE INSTRUMENT. NO MAIL CONFIRMATION WILL FOLLOW.
.
FOR AND ON BEHALF
ISSUING BANK
(BANK ADDRESS)
COMPUTERIZED SIGNATURE OF AUTHORIZED BANK OFFICER #1
COMPUTERIZED SIGNATURE OF AUTHORIZED BANK OFFICER #2
